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Following five years of decline, Cuba's economy finally began to rebound in 1995, according to a
report to the National Assembly in late December by Cuban Economy Minister Jose Luis Rodriguez.
In 1990, after Cuba lost access to subsidized trade and aid with the former Soviet Union, the Cuban
economy plunged into its worst crisis in modern history. According to government estimates, the
economy declined by an accumulated total of 37% between 1989 and 1993. Independent estimates
suggest that the decline may have been even worse than officials admit. For example, the Cuban
Center for Studies on the Americas (Centro de Estudios sobre America, CEA) estimates that just
from 1990- 1992, the country's total production dropped by about 40%. The global social product
(producto social global, PSG) the Cuban measurement for GDP plummeted by 3.6% in 1990, 24%
in 1991, and 15% in 1992, according to CEA. If production declines in 1993 are factored in, then
the Cuban economy may have contracted by more than 50% between 1989 and 1993 (see NotiSur,
05/05/94).
Nevertheless, the government says that the economy finally touched bottom in 1994, and in
1995 production began to climb again for the first time in five years. In his report to the National
Assembly, the economy minister estimated that in 1995 the PSG grew by about 2.5%. Among the
most important developments, the tourism industry registered a substantial increase in income last
year. A total of 745,000 tourists visited the island in 1995- -up from 630,000 in 1994 bringing in about
US$1 billion in gross income. As a result, tourism is rapidly replacing the traditional sugar industry
as the island's principal foreign- exchange earner. According to Rodriguez, the government's goal is
to attract 2 million tourists annually to the island by the year 2000, which would bring in more than
US$3 billion in gross income per year (see NotiSur, 01/04/96).
The government has yet to release detailed estimates on growth per sector in 1995. Among other
things, however, the government says total foreign investment on the island grew to US$2.1 billion
by year-end 1995, greatly contributing to growth in the tourism, telecommunications, mining, and
petroleum sectors last year. For example, total oil output reached 1.4 million metric tons in 1995,
up from 1.1 million MT in 1994 and a new record in petroleum production for the island. Nickel
production, another traditional foreign exchange earner, was expected to reach about 46,000 MT by
year-end 1995, about the same as in 1989, before the economy slipped into crisis. And, according to
preliminary predictions, tobacco production was expected to grow as well, with the number of cigars
produced reaching at least 60 million, about 5 million more than in 1994.
Still, the minister stressed that the rebound is only minor in relation to the overall decline since 1989,
and the economy has a long way to go before entering a period of open recovery. "There are still
major scarcities in every area," said Rodriguez. "There is still a long road ahead before we reach
acceptable levels of consumption in such basic areas as food, transportation, and electricity." For
1996, Rodriguez estimates that the economy will grow by another 5%, or twice the level of expansion
registered in 1995. Sugar output is expected to grow by about 20% in the 1995-1996 harvest, which
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began in November. The 3.3 million MT harvest in 1994-1995 was less than half the 7 million MT of
sugar output in 1991-1992 and the lowest harvest on the island in 50 years. In the current harvest,
however, the government managed to secure US$116 million in foreign aid, enough to finance
needed inputs for about half the estimated harvest.
In addition, Cuba signed an advantageous sugar-for-oil barter deal with Russia last year that is
expected to substantially improve output in the current harvest (see NotiSur, 10/12/95). According
to Rodriguez, the government goal is to eventually reach an average of 6 million MT of sugar per
harvest. Among other predictions, the government estimates that in 1996 nickel production will
increase by 25%, steel production by 50%, cement production by 24%, and electricity output by 65%.
The government also expects the value of exports to climb by 20% this year, that of imports by 15%,
and the value of total foreign investment on the island by 27%. (Sources: Agence France-Presse,
12/20/95, 12/26/95, 01/17/96, 01/18/96)
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